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Under the powers vested in the DOPT Resolution No.371/20/99-AVD.III
dated 4th April 1999, para 3(v), the following instructions are issued:

The audit reports of the Comptroller & Auditor General many a time reveal
not only administrative and financial irregularities but also actual cases of corruption.  The
CAG reports are generally well documented and would be useful in bringing the corrupt
public servants to book.

2. There is a need for introducing a system for prompt follow up action in the
cases of corruption brought out by the CAG in its audit reports.  The Public Accounts
Committee and the Committee on Public Undertakings which scrutinise the CAG reports may
not have the time to scrutinise all the reports and all the paragraphs.  At the same time, the
valuable information available through the CAG audit reports in the form of documented
cases of corruption call for prompt action on the part of the disciplinary authorities.

3. It is, therefore, decided that with immediate effect the CVOs in all the
organisations must scrutinise the CAG audit reports issued after the date of this circular to
check whether any cases of corruption are revealed in them.  In all such cases immediate
action must be initiated against the public servants concerned through the standard practice of
referring vigilance cases to CVC.

4. The Commission had also been in correspondence with the CAG on this
subject.  It has been agreed that all serious cases of malpractices reported by CAG which are
perceived to have a vigilance angle would also be sent to the Commission for examination
and follow up action.  On receiving such references from CAG, the CVC would take follow
up action with the disciplinary authorities.  In this way, it will be ensured that the cases of
corruption and issues having a vigilance angle are not lost sight of and there is effective
synergy between CAG and CVC to Strengthen the system to fight corruption.



5. This instruction is also available on the CVC web site at http://cvc/nic.in.

To

1. The Secretaries of all Ministries/Departments of Government of India
 2. The Chief Secretaries to all Union Territories

3. The Comptroller & Auditor General of India
4. The Chairman, Union Public Service Commission
5. The Chief Executives of all PSEs/Public Sector Banks/ Insurance

Companies/Autonomous Organisations/ Societies
6. The Chief Vigilance Officers in the Ministries/Departments/PSEs/

Public Sector Banks/Insurance Companies/Autonomous Organisations
/Societies

7. President's Secretariat/Vice-President's Secretariat/Lok Sabha
Secretariat/Rajya Sabha Secretariat/PMO

8. Director, CBI
9. Department of Personnel & Training, North Block, New Delhi


